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LETTER OF TRANSMITTAL. 


U. 8. Department oF AGRICULTURE, 
Bureau or Markets, 
Washington, D. C., November 12, 1920. 
Hon. Epwin T. Mereprru, 
Secretary of Agriculture. 

Sir: I have the honor to transmit herewith a draft of rules and 
regulations of the Secretary of Agriculture, to be known as the regu- 
lations for tobacco warehouses, under the United States warehouse 
Act of August 11, 1916 (39 U.S. Stats. at L., pp. 446, 486), as amended 
July 24,1919 (41 U.S. Stats. at L., pp. 234, 266). It is recommended 
that they be made, prescribed, and published as your rules and regu- 
lations, pursuant to the authority conferred on you by said Act, to 
be in force and effect until amended or superseded by rules and 
regulations hereafter made by the Secretary of Agriculture, under 
said Act. 

Respectfully, 
Grorce Livineston, 
Chief of Bureau. 
Approved: 


P. D. Cronin, 
Acting Solicitor. 
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Unirep States DerpartTMENT OF AGRICULTURE, 
OFrrice OF THE SECRETARY, 
Washington, D. C. 


By virtue of the authority vested in the Secretary of Agriculture 
by the United States warehouse Act, approved August 11, 1916 (389 
U.S. Stats. at L., pp. 446, 486), as amended July 24, 1919 (41 U.S. 
Stats. at L., pp. 234, 266), I, E. D. Ball, Acting Secretary of Agri- 
culture, do make, prescribe, publish, and give public notice of the 
following rules and regulations, to be known as the regulations for 
tobacco warehouses, and to be in force and effect until amended or 
superseded by rules and regulations hereafter made by the Secre- 
tary of Agriculture, under said Act. 

In testimony whereof, I have hereunto set my hand 
and caused the official seal of the Department of Aegri- 
culture to be affixed in the District of Columbia this 
15th day of November, 1920. 


EK. -D. Bat, 
Acting Secretary of Agriculture. 
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REGULATIONS FOR TOBACCO WAREHOUSES 


UNDER THE 


UNITED STATES WAREHOUSE ACT. 


Regulation 1.—Definitions. Definitions. 


Section 1. Words used in these regulations in the sin- apiece smnuort 
gular form shall be deemed to import the plural, and‘. 
vice versa, as the case may demand. 

SEC, 2: For the purposes of these regulations, unless _7¢7™s ©™ 
the context otherwise require, the following terms shall 
be construed, respectively, to mean— 

Paragraph 1. Tur Act.—The United States warehouse The Act. 
Act, approved August 11, 1916 (39 U.S. Stats. at L., pp. 

446, 486) as amended by an Act of Congress approved 
July 24, 1919 (41 U.S. Stats. at L., pp. 234, 266). 

Paragraph 2, Person.—An individual, corporation, Person. 
partnership, or two or more persons having a joint or 
common interest. 

Paragraph 3. Secretary.—The Secretary of Agricul- 
ture of the United States. 

Paragraph 4. Reecuiations.—Rules and regulations Regulations. 
made under the Act by the Secretary. 

Paragraph 5. Bureau or Marxets.—The Bureau of ,, Bureau of Mar- 
Markets of the United States Department of Agriculture. 

Paragraph 6. WAREHOUSE. Ty building, structure, Warehouse. 
or other protected inclosure in which tobnces is or may 
be stored for interstate or foreign commerce, or, if lo- 
cated within any place under the exclusive jurisdiction 
of the United States, in which tobacco is or may be 
stored. 

Paragraph 7. Winmdouseti oA persons Vag tally eWay bons, 
engaged in the business of storing tobacco. 

Paragraph 8. Licrnsr.—A license issued under the Act License. 
by the Secretary. 

Paragraph 9. UiczNsrD WAREHOUSEMAN.—A_ ware- , Licensed ware- 
houseman licensed as such under the Act. 


Secretary. 
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nowicensed ware = Paragraph 10. Licensep wAREHOUSE.—A warehouse- 
for the conduct of which a license has been issued. 
Salncea ed gate Paragraph 11. LickNsED WAREHOUSEMAN’s BOND.—A 
bond required to be given under the Act by a licensed 
warehouseman. 

Form. Paragraph 12. Form.—The designation of the stage of 
preparation of tobacco, such as, unstemmed, stemmed, 
stems, etcetera. 

Grade. Paaaraee 13. GRADE. —Any one of the divisions of 
form according to the size, color, texture, or other ele- 
ments of quality of the tobacco, including its type. 

Condition. Paragraph 14. Conprr1ion.—Any state of tobacco which 

is not covered by form or grade and which has a material 
bearing on its value, including its keeping quality. 

Paragraph 15. Licensep txspecror.—A person licensed 

under the Act by the Secretary to inspect, to sample, and 

to certificate the form and the condition of tobacco. 

ee: sed Paragraph 16. LickNsep GraperR—A person licensed 
under the Act by the Secretary to grade and to certificate 
the grade of tobacco. 

wert 7 8°9 Paragraph 17. Licensep wEtcHEr.—A_ person licensed 

i under the Act by the Secretary to weigh and to certificate 
the weight of tobacco. 

Package. Paragraph 18. Packacr.—aA hogshead, tierce, case, bale, 
or other parcel. 

Official sample. Paragraph 19, OFFICIAL SAMPLE.—A sample of a pack- 
age of tobacco, drawn, tagged, and sealed by a hcensed 
inspector in accordance with regulation 7. 

Receipt. Paragraph 20. Recerer.—A warehouse receipt. 

State. Paragraph 21, Svarz.—A State, Territory, or District 
of the United \States. 


Licensed in- 
spector. 


Regulation 2. 


Warehouse  li- 
censes. 


Aue te oem Section 1. Each application for license under section 
quirements. 4 or 9 of the Act shall be made to the Secretary upon 
a form prescribed for the purpose and furnished by the 
Bureau of Markets, shall be in English, shall truly state 
the information therein contained, and shall be signed 
by the applicant. The applicant shall at any time fur- 
nish such additional information as the Secretary or the 
Chief of the Bureau of Markets shall find to be neces- 
sary to the consideration of his application by the Sec- 
retary. 
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Sec. 2. A license for the conduct of a warehouse shail , Grounds for 
not be issued if it be found by the Secretary that the cemes 
warehouse is not suitable for the proper storage of to- 
bacco, that the warehouseman is insolvent or incompe- 
tent to conduct such warehouse in accordance with the 
Act and these regulations, or that there is any other 
sufficient reason within the purposes of the Act for not 
issuing such license. 

Src. 3. Hach warehouseman conducting a warehouse Net assets re. 

licensed, or for which application for license has been ars 
made, shall have and maintain, above all exemptions and 
habilities, assets hable for the payment of any indebted- 
ness arising from the conduct of the warehouse, to the ex- 
tent of at least $4 per 1,000 pounds of the maximum 
number of pounds of tobacco that the warehouse will 
accommodate when stored in the manner customary to the 
warehouse for which such assets are required, as deter- 
mined by the Chief of the Burean of Markets, except 
that the amount of such assets shail not be less than 
$4,000 and need not be more than $80,000. In case such 
warehouseman has applied for licenses to conduct two or 
more warehouses in the same State, the assets applicable 
to ali of which shali be subject to the liabilities of each, 
such warehouses shall be deemed to be one warehouse 
for the purposes of the assets required under this section. 
For the purposes of this section only, capitai stock, as 
such, shall not be considered a hability. A deficiency in 
such assets may be supplied by an increase in the amount 
of the Licensed warehouseman’s bond in accordance with 
regulation 3, section 2, paragraph 2. 

Sxc. 4. Each application for a renewal or extension of ,,fono77's 
a license under section 5 of the Act shall be made to the 
Secretary, upon a form prescribed for the purpose and 
furnished by the Bureau of Markets, shall be in English, 
shall be signed by the applicant, and shall be filed with 
the Secretary not less than 30 days nor more than 60 
days before the date of the termination of the license 
or of any renewal or extension thereof, then in effect, as 
the case may be. 

Sec. 5. Immediately upon receipt of his license or of ,u3g™™ '° Pe 
any extension or renewal thereof the warehouseman shall 
post the same, and thereafter, except as otherwise pro- 
vided in these regulations, keep it posted until the date of 
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its termination, in a conspicuous place in the principal 
office where receipts issued by such warehouseman are 
delivered to depositors. at ks 

cqnuspension or Sc. 6. Pending investigation, the Secretary, whenever 

warehouse lt he deems necessary, may suspend a warehouseman’s 
license temporarily without hearing. Upon a written re- 
quest and a satisfactory statement of reasons therefor, 
submitted by a warehouseman, the Secretary may, with- 
out hearing, suspend or cancel the license issued to such 
warehouseman. The Secretary may, after opportunity 
for hearing when possible has been afforded in the manner 
prescribed in this section, suspend or cancel a license 
issued to a warehouseman when such warehouseman (a) 
is bankrupt or insolvent, (d) has parted, in whole or in 
part, with his control over the licensed warehouse, (c) 
is in process of dissolution or has been dissolved, (d) 
has ceased te conduct such licensed warehouse, or (e) 
has in any other manner become nonexistent or incompe- 
tent or incapacitated to conduct the business of the hcensed 
warehouse. Before a license is suspended, revoked, or 
canceled for any violation of or failure to comply with 
any provision of the Act or of these regulations or upon 
the ground that unreasonable or exorbitant charges have 
been made for services rendered, the warehouseman in- 
volved shail be furnished by the Secretary, or by an 
official of the Department of Agriculture designated for 
the purpose, a written statement specifying the charges, 
and shall be allowed a reasonable time within which he 
may answer the same in writing and apply for a hearing, 
an opportunity for which shall be afforded in accordance 
with regulation 9, section 4. 

ae Sec. 7. In case a license issued to a warehouseman 

or canceled li terminates or is suspended, revoked, or canceled by the. 

as Secretary. such license shall be returned to the Secretary. 
At the expiration of any period of suspension of such 
license, unless it be in the meantime revoked or canceled, 
the dates of the beginning and termination of the suspen- 
sion shall be indorsed thereon, it shall be returned to the 
warehouseman to whom it was originally issued, and it 
shall be posted as prescribed in section 5 of this regula- 
tion. 

‘Lest or de- Sxc. 8. Upon satisfactory proof of the loss or destruc- 

house licenses. tion of a license issued to a warehouseman, a duplicate 
thereof may be issued under the same or a new number 
in the discretion of the Secretary. 
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Sec. 9. No warehouse or its warehouseman shall be 
designated as licensed under the Act and no name or 
description conveying the impression that it or he is so 
licensed shall be used either in a receipt or otherwise. 
unless such warehouseman holds an unsuspended, un- 
revoked, and uncanceled license for the conduct of such 
warehouse. 


Regulation 3.—Warehouse Bonds. 


Section 1. When notice has been given by the Secre- 
tary to a warehouseman that a license applied for under 
regulation 2 will be granted upon compliance by such 
warehouseman with the Act, the warehouseman shall, 
within a time if any specified and in an amount fixed 
by the Secretary in such notice, in accordance with sec- 
tion 2 of this regulation, file with the Secretary a bond 
complying with the Act and covering all obligations aris- 
ing thereunder during the period of the license, and, in 
addition, if the warehouseman so desire, during the 
period of any renewal or extension thereof. 

Sec.2. Paragraph 1. Exclusive of any amount -which 
may be added in accordance with paragraphs 2 and 3 of 
this section, the amount of such bond shall be at the rate 
of $5 per 1,000 pounds of the maximum number of 
pounds of tobacco that the warehouse will accommodate 
when stored in the manner customary to the warehouse 
for which such bond is required, as determined by the 
Chief of the Bureau of Markets, but not less than $5,000 
nor more than $50,000. in case a warehouseman has ap- 
plied for licenses to conduct two or more warehouses in 
the same State, the assets applicable to ali of which shall 
be subject to the liabilities of each, and shall desire to 
give a single bond meeting the requirements cf the Act 
and these regulations for the said warehouses, such ware- 
houses shall be deemed to be one warehouse for the pur- 
poses of the bond required under this regulation. 

Paragraph 2. In case of a deficiency in net assets under 
regulation 2, section 3, there shall be added to the amount 
ascertained in accordance with paragraph 1 of this sec- 
tion an amount equal to such deficiency. 

Paragraph 3. In case the Secretary finds the existence 
of conditions warranting such action, there shall be 
added to the amount ascertained in accordance with 
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paragraphs 1 and 2 of this section a further amount, 
fixed by him to meet such conditions. 

Sec. 3. In case an application is made under: regula- 
tion 2, section 4, for an extension or renewal of a license 
and no bond previously filed by the warehouseman under 
this regulation covers obligations arising during the 
period of such extension or renewal, the warehouseman 
shall, when notice has been given by the Secretary that 
such extension or renewal will be granted upon com- 
pliance by such warehouseman with the Act, file with the 
Secretary, within a time if any fixed in such notice, a 
bond complying with the Act. Such bond shall cover 
all obligations arising under the Act during the period 
of the extension or renewal, and, in addition, if the ware- 
houseman so desire, during the period of any further 
renewal or extension and shall, in amount and otherwise, 
comply with this regulation. In the discretion of the 
Secretary, a properly executed instrument in form ap- 
proved by the Secretary, continuing in force and effect 
the obligations of a valid bond previously filed by the 
warehouseman and otherwise complying with the Act and 
these regulations, may be filed in heu of a new bond. 

Srec.4. No bond or continuation thereof shall be ac- 
cepted for the purposes of the Act and these regulations 
until it has been approved by the Secretary. 


Regulation 4.—Warehouse Receipts. 


Secrion 1. Paragraph 1. Every receipt, whether ne- 
gotiable or nonnegotiable, issued for tobacco stored in a 
licensed warehouse shall, in addition to complying with 
the requirements of section 18 of the Act, embody within 
its written or printed terms the following: (a) the name 
of the licensed warehouseman and the designation, if 


any, of the warehouse, (6) the license number of the 


warehouse, (¢) the date of the expiration of the ware- 
house license, (d) a statement whether the warehouse- 
man is incorporated or unincorporated, and, if incorpo- 


rated, under what laws and the amount of the paid-in 


capital stock, (e) the amount of the warehouseman’s 
bond, (7) the identification number given to each pack- 
age in accordance with regulation 5, section 9, (g) a 
statement, conspicuously placed, whether the tobacco is 
insured by the warehouseman, and, if insured, to what 
extent against loss or damage by fire or lightning, and 
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(4) the words “ Not Negotiable ”, “ Non-Negotiable”, or 
“ Negotiable ”, according to the ee of the receipt, 
clearly and conspicuously printed or stamped thereon. _ 

Paragraph 2. Exery receipt, whether negotiable or non- Storage period. 
negotiable, issued for tobacco stored in a licensed ware- 
house shall specify a period, not exceeding three years, 
for which the tobacco is accepted for storage under the 
Act and these regulations, but, upon demand and the 
surrender of the old receipt by the lawful holder thereof 
at or before the expiration of the specified period, the 
warehouseman, so far as the available capacity as his 
licensed warehouse then permits and upon such lawful 
terms and conditions as may be granted by him at such 
time to other depositors of tobacco in the warehouse, 
shall, (@) 1f he then continue to act as a licensed ware- 
houseman, either extend the old receipt by making an 
appropriate notation thereon or issue a new receipt for 
a further specified peried not exceeding three years, or 
(6) if he then continue to act as a public coo en 
but not as a licensed wareheuseman, issue a new receipt. 

Paragraph 3. Every negotiable receipt issued for to- ,,.trdorscment 
bacce stored in a licensed warehouse shall, in addition topgeetiPle re 
complying with the requirements of paragraphs i and 2 
of this section, embody within its written or printed 
terms a form oi indorsement which may be used by the 
depositor, or his authorized agent, for showing the owner- 
ship of, and hens, mortgages, or other encumbrances on 
the tobacco covered by the receipt. 

Paragraph 4. Whenever the form, grade, or condition , 5°." ;,27°%: 
is aid to be or is stated im a receipt for tobacco toPacce. 
stored in a licensed warehouse, it shall be stated in ac- 
cordance with regulation 8. Whenever the grade is 
stated in such recegpt the form and condition also must be 
stated. 

Paragraph 5. Ti a warehouseman issue a receipt under ,,h22¢s ,% 
the Act omitting any information, not required to be ‘Pace 
stated, for which a blank space is provided in the form of 
the receipt, a line shall be drawn through such space to 
shew that such omission has been made. 

Src. 2. Every copy of a receipt, except when issued in eee 
leu of the original in case of a lost or destroyed receipt, 
shail, if there be no statute of the United States or law - 
of a State providing otherwise, have clearly and con- 
spicuously printed or stamped thereon the word “ Copy— 

Net Negotiable.” 


of re 
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stro recipes, «SEC. 8. Paragraph 1. In the case of a lost or destroyed 
receipt, if there be no statute of the United States or law 
of a State applicable thereto, a new receipt upon the same 
terms, subject to the same conditions, and bearing on its 
face the number and the date of the receipt in lieu of 
which it 1s issued and a plain and conspicuous statement 
that it is a duplicate issued in leu of a lost or destroyed 
receipt, may be issued upon complhance with the condi- 
ES tions set out in paragraph 2 of this section. 
der which dui Paragraph 2. Before issuing such duplicate receipt the 
Sed’ ™Jicensed warehouseman shall require the depositor or 
other person applying therefor to make and file with the 
warehouseman (@) an affidavit showing that he is law- 
fully entitled to the possession of the original receipt, 
that he has not negotiated or assigned it, how the origi- 
nal receipt was lost or destroyed, and, if lost, that dih- 
gent effort has been made to find the receipt without suc- 
cess, and (6) a bond in an amount double the value, at 
the time the bond is given, of the tobacco represented by 
the lost or destroyed receipt. Such bond- shall be in a 
form approved for the purpose by the Secretary, shall be 
conditioned to indemnify the warehouseman against any 
loss sustained by reason of the issuance of such duph- 
cate receipt, and shall have as surety thereon (a@) a surety 
company which is authorized to do business, and is sub- 
ject to service of process in a suit on the bond, in the 
State in which the warehouse is located, or (6) at least 
two individuals who are residents of such State and each 
of whom owns real property therein having a value, in 
excess of all exemptions-and encumbrances, to the extent 
of double the amount of the bond. 
to be agrover” SEC. 4. No receipt shall be issued under the Act until 
its form has been approved by the Chief of the Bureau of 
Markets, who shall make such requirements with respect 
to it as he may deem necessary and practical to imsure 
compliance with the Act and these regulations. For this 
purpose the warehouseman shall submit two copies of the 
proposed form. 
negotiable x2 Suc. 5. Except as permitted by law or by these regula- 
Se tions, a warehouseman shall not deliver the tobacco for 
which he has issued a negotiable receipt under the Act 
- antil the receipt has been returned to him. If a ware- 
houseman deliver a part only of a lot of tobacco for 
which he has issued a negotiable receipt under the Act, 
he shall either (a) take up and cancel such receipt and 
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issue a new receipt in accordance with these re 
for the undelivered portion of the tobacco, or ( 
plainly placed upon the back of the receipt an indorse- 
ment showing the date of delivery, the number of pack- 
ages of tobacco delivered, and the identification number 
of each such package, and upon the face of the receipt a 
clear and conspicuous notation that partial delivery has 
been made in accordance with the indorsement thereon. 
Such indorsement shall be signed by the person lawfully 
entitied to such delivery, or his authorized agent, cr the 
warehouseman shall obtain from such person a separate 
written acknowledgment of the delivery. 

Sec. 6. Except as permitted by law or these regulations, 
a warehouseman shall not deliver the tobacco for which 
he has issued a nonnegotiable receipt under the Act, un- 
til such receipt has been returned to him or he has.ob- 
tained from the person lawtuily entitled to such delivery, 
or his authorized agent, a written acknowledgment 
thereof. If a warehouseman deliver a part only of a lot 
of tobacco for which he has issued a nonnegotiable re- 
eeipt under the Act, he shall either (@) comply with the 
requirements oi section 5 of this regulation as far as 
applicable to partial delivery, or (0) obtain from the 
person lawfully entitled to such delivery, or his author- 


ized agent, a written acknowledgment thereof. 


Regulation 5.—Duties of Licensed Warechousemen. 


Secrion 1. Each licensed warehouseman shall keep ex- 
posed conspicucusly in the place prescribed by regulation 
2, section 5, and at such other places as the Chief of the 
Bureau of Markets may from time to time designate, a 
notice, in form approved for the purpose by the Chief 
of the Bureau of Markets, stating whether or not he will 
undertake to obtain insurance upon tobacco stored in his 
licensed warehouse and the conditions, if any, under 
which the tobacco will be insured. 

Sec. 2. Each licensed warehouseman, i 
with his contracts with insurance and bonding companies 
with respect to his licensed warehouse, shall pay such 
premiums, permit such reasonable inspections and ex- 
aminations, and make such reasonable reports as may be 
provided for in such contracts. 

Src. 3. Each licensed warehouseman shail promptly 
take such steps as may be necessary and proper to collect 
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any moneys which may become due under contracts of 
imsurance entered into by him upon tobacco stored in his 
licensed warehouse, and shall, as soon as collected, 
promptly pay to the persons concerned any portion of 
such moneys which they may be entitled to receive from 
him. 

Eee Se SEC. 4. Each lcensed warehouseman shall provide a 

place. metal fireproof safe, a fireproof vault, or a fireproof com- 
partment in which he shall keep, when not in actual use, 
all records, books, and papers pertaining to the licensed 
warehouse, except that with the written consent of the 
Chief of the Bureau of Markets, upon a shewing by-such 
warehouseman that it is not practical to provide such 
fireprooi safe, vault, or compartment, he may keep such 
records, books, and papers in some other place of safety, 
approved by the Chief of the Bureau of Markets. 

SCP aes Src. 5. A licensed warehouseman shall not make any 
unreasonable or exorbitant charge for services rendered. 
eae a heense to conduct a warehouse is granted under 
the Act the warehouseman shall file with the Chief of the 
Bureau of Markets a schedule of the charges to be made 
by him if licensed. Before making any Eever in such 
schedule of charges he shall file with the Chief of the 
Bureau of Markets a statement in writing showing the 
proposed change and the reasons therefer. Each licensed 
warehouseman shall keep exposed conspicuously in the 
place prescribed by regulation 2, section 5, and at such 
other places, accessible te the public, as the Chief of the 
Bureau of Markets may from time to time designate, a 
copy of his current schedule of charges. 

Business hours. Suc. 6. Paragraph 1. Each licensed warehouse shall be 
kept open for the purpose of receiving tobacco for storage 
and delivering tobacco out of storage every business day 
for a period of not less than six hours between the hours 
of 8 a. m. and 6 p. m., except as provided m paragraph 2 
of this section. The licensed warehouseman shall keep 
conspicuously posted on the door of the public entrance 
to his office and to his licensed warehouse a notice show- 
ing the hours during which the warehouse will be kept 
open, except when such warehouse is kept open con- 
tinuously from 8 a. m. to 6 p. m. 

1 dotice of ware. Paragraph 2. In case the licensed warehouse is not to 
closed. be kept open as required by paragraph | of this section, 
the notice posted as prescribed in that paragraph shall 
state the period during which the warehouse is to be 
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closed and the name of an accessible person, with the » 
address where he may be found, who shall be authorized 
to deliver tobacco stored in such warehouse, upon lawful 
demand by the depositor thereof er the holder of the 
receipt therefor, as the case may be. 
Sec. 7. A licensed warehouseman shall not receive for , Tobacco to be 
storage in his hcensed warehouse any tobacco that is not 
properly packaged, and shall keep his warehouse reason- 
ably free of loose tobacco, except in a space or container 
separate and apart from other tobacco. 
Suc. 8. A licensed warehouseman shall restore to the , Sampling to 
package from, which it is taken all the tobacco drawn 
for the selection of a sample, except the portion used for 
such sample. 
Sec.9. A licensed warehouseman shall mark, stencil, , Ech package 


2to be given an 


or tag each package of tobacco received for storage in identification 
his licensed warehouse with a number by which the 
identity of such package will be preserved. Such num- 
bers shall be in numerical sequence, or any series of 
numerical sequences clearly distinguishable from each 
other, shall be made with some indelible substance, and 
shall be clear and legible. If tags are used they shall 
be made of substantial material and securely attached to 
the packages. 
Sec. 10. Paragraph 1. A licensed warehouseman shall =: ee 
arrange each package of tobacco stored in his licensed 
warehouse so that the identification number thereon, re- 
quired by section 9 of this regulation, is visible and 
readily accessible, and so that the tobacco stored for each 
depositor can be easily removed for inspection, weighing, 
or delivery. 
Paragraph 2. Wf at any time a warehouseman shall Excess storage. 
store tobacco in his heensed warehouse in excess of the 
capacity thereof determined by the Chief of the Bureau 
of Markets, such warehouseman shall arrange the pack- 
ages in accordance with paragraph 1 of this section so 
as not to obstruct free access thereto and the proper use 
of sprinkler or other fire protection equipment provided 
for such warehouse, and shall immediately notify the 
Chief of the Bureau of Markets of such excess storage 
and the arrangement thereof. 
Sxc. 11. Each licensed warehouseman shall at all times, ,,C2"G 9 top 


including any period of suspension of his license, exercise tection camp: 


ment. 
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. such care in regard to tobacco in his custody as a reason- 
ably careful owner would exercise under the same circum- 
stances and conditions. He shall see that the sprinkler 
or other fire protection equipment, if any, provided for 
his warehouse is maintained in proper working order. 

roe, OF her = Sec. 12. If, at any time, a licensed warehouseman shall 
modities. handle or store tobacco otherwise than as a licensed ware- 
houseman, cr shall handle or store any other commodity, 
he shall so protect the same, and otherwise exercise care 
with respect to it, as not to endanger the tobacco in his 
custody as a licensed warehouseman or impair the insur- 
ance thereon or his ability to meet his obligations and 
perform his duties under the Act and these regulations. 
pees Sec. 13. Except as may be required by law or these reg- 
ulations, a licensed warehouseman shall not remove any 
tobacco in storage from a licensed warehouse or a part 
thereof so as, In any manner, to impair the insurance 
thereon without first obtaining the consent in writing of 
the holder of the receipt and indorsing on the face of 
the receipt the fact and the date of such removal. 
7 auebaoromel te Sec. 14. A licensed warehouseman shall not handle or 
handling or stor- store tobacco in such manner as will injure or damage it, 
5 or in any part of the warehouse in which it is likely to be 
injured or damaged by excessive moisture, or otherwise. 
roe sition_ of - Suc. 715. In case a licensed warehouseman, and =his 
be wasuitable for licensed, inspector, if any, find that any tobacco in his 
licensed warehouse is in such condition that it is unsafe 
for storage or likely to injure or damage other tobacco, 
such warehouseman shall give such notice to the owner, 
or to the person in whose name the tobacco is stored, as 
is reasonable and possible under the circumstances, to 
satisfy the lien upon such tobacco, and to remove it from 
his licensed warehouse, and in the event of the failure of 
such person to satisfy the hen and to remove the tobacco 
within the time so specified, the licensed warehouseman 
may sell the tobacco at public or private sale without ad- 
vertising. If the licensed warehouseman after a reason- 
able effort is unable to sell the tobacco, he may dispose of 
it in any lawful manner, and shall incur no lability by 
reason thereof. From the proceeds of such sale such 
licensed warehouseman shall satisfy his len, including 
the reasonable charges of notice, advertisement, and sale. 
The balance, if any, of such proceeds shall be held by the 
licensed warehouseman, and delivered on demand to the 
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person to whom he would have been bound to deliver or 
justified in delivering the tobacco. 
Sec. 16. A licensed warehouseman shall use for his ,, System of ac 
licensed warehouse a system of accounts, approved for 
the purpose by the Chief of the Bureau of Markets, which 
shall show for each package of tobacco the identifica- 
tion number mentioned in section 9 of this regulation, 
its weight, form, grade, and condition when same is re- 
quired to be or is ascertained, its location, the dates 
received and delivered out of storage, the receipts issued 
and canceled, and a separate record for each depositor of _ 
his tobacco, and such accounts shall include a detailed 
record of all moneys received and disbursed and of all 
insurance policies taken out and canceled. 
Sec. 17. Each licensed warehouseman shall, from time Reports. 
to time, when requested by the Chief of the Bureau of 
Markets, make such reports, on ferms prescribed and 
furnished for the purpose by the Bureau of Markets, con- 
cerning the condition, contents, operation, and business of 
the warehouse as the Chief of the Bureau of Markets 
may require. 
Src. 18. Each licensed warehouseman shall keep on file, Copies, of | re- 
ports to be kept. 
as a part of the records of the licensed warehouse, for 
such period as may be prescribed by the Chief of the 
Bureau of Markets for each kind of report, a true copy 
of each such report submitted by such warehouseman 
under this regulation. 
Sec. 19. Each licensed warehouseman shall permit any | Examination of 
officer or agent of the Department of Agriculture, author- 
ized by the Secretary for the purpose, to enter and inspect | 
or examine, on any business day during the usual hours 
of business, any licensed warehouse for the conduct of 
which such warehouseman holds a license, the office 
thereof, the books, records, papers, and accounts relating 
thereto, and the contents thereof, and such licensed ware- 
houseman shall furnish such officer or agent the as- 
sistance necessary to enable him to make any inspection 
or examination under this section. 
Sec. 20. The weighing apparatus used for ascertain-, Weighing, ap. 


ing the weight stated in a receipt or weight certificate, to, extm ination 
issued for tobacco stored in a licensed warehouse, shall 
be subject to examination by any officer or agent of the 
Department of Agriculture designated by the Chief of 
the Bureau of Markets for the purpose. If the Chief of 

20263°—21 
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the Bureau of Markets shall disapprove such weighing 

apparatus, it shall not thereafter, unless such disapproval 

is withdrawn, be used in ascertaining the weight of 

tobacco for the purposes of the Act and these regulations. 

centies ton, SEC. 21. Paragraph 1. Kxcept as authorized by the 
graders, andChief of the Bureau of Markets, a licensed warehouse- 
man shall not have any tobacco stored or to be stored in 
his licensed warehouse inspected, sampled, graded, or 

weighed for the purpose of his records or receipts by any 

person not licensed under the Act to perform such sery- 

ices, 1f there be a person so hcensed for such warehouse. 

Inspection, Paragraph 2. When an inspection, grade, or weight 


grade. and weight 


certificates amd certificate has been issued by a licensed inspector, licensed 

cates. erader, or licensed weigher and delivered to the ware- 
houseman with a duplicate of such certificate, or a record 
in heu thereof, the licensed warehouseman shall mail or 
deliver the original certificate to the person requesting it 
and the warehouseman shall file the duplicate, or the 
record of such certificate, in the place designated in sec- 
tion 4 of this regulation and such duplicate, or record, 
shall become a part of the records of the licensed ware- 
houseman. 

gic Bee civom. Sec. 22. If there be a Federal or State statute or valid 

State law pre regulation thereunder in conflict with any of the pro- 
visions of this regulation, the licensed warehouseman 
shall comply with such statute or regulation, so far as 
such statute or regulation is in conflict with this regula- 
tion, and such compen: shall be deemed to be a com- 
pliance with the provisions of this regulation to the ex- 
tent of the conflict. 

mmearchouseman Sec. 23. Each licensed warehouseman shall faithfully 

State laws and perform his obligations as a warehouseman under the 
laws of the State in which he is conducting his licensed 
warehouse and such additional obligations as a ware- 
houseman as may be assumed by him under contracts 
with the respective depositors of tobacco in such ware- 


house. 
Fees. Regulation 6.—Fees. 


Hep ilay JAo Section 1. There shall be charged, assessed, and col- 
lected a fee of $2 for each warehouseman’s license, and 
$1 for each renewal or extension of such license. 

any arthouse ex. Sc. 2. There shall be charged, assessed, and collected 
for each original examination or inspection, or for each 
reexamination or reinspection, of a warehouse under the 
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Act, when made upon application of a warehouseman, a 
fee at the rate of $1 for each 5,000 square feet of floor 
space, or fraction thereof, as determined by the Chief of 
the Bureau of Markets, but in no case less than $5 nor 
more than $50. 

Sec. 3. Before any warehouseman’s license or renewal , 
or extension thereof is granted, or any original or subse- 
quent examination or inspection, applied oo by a ware- 
houseman, is made, pursuant to these regulations, the 
warehouseman shall deposit with the Chief of the Bureau 
of Markets the amount of the fee prescribed therefor. 
Such deposit shall be made in the form of a check, certi- 
fied if required by the Chief of the Bureau of Markets, 
or post-office or ‘express money order, payable to the 
order of “ Disbursing Clerk, U.S. Department of Agri- 
culture.” 

Sec. 4. The Disbursing Clerk of the United States De- 
partment of Agriculture shall hold m his custody each 
advance deposit made under this regulation until the 
fee, if any, is assessed and he is furnished by the Bureau 
of Markets with a statement showing the amount thereof 
and against whom assessed. Any part of such advance 
deposit which is not required for the payment of any 
fee assessed shall be returned to the party depositing 
the same. 


Regulation 7.—Licensed Inspectors, Licensed Graders, and 
Licensed Weighers. 


Srction 1. Paragraph 1. Each application for licenses 
to imspect, grade, or weigh tobacco under the Act and 
these regulations shall be made to the Chief of the 
Bureau of Markets on a form furnished for the purpose 
by the Bureau of Markets, shall be in English, shall 
truly state the information therein contained, and shal 
be signed by the applicant. 

Paragraph 2. For the purposes of each such applica- 
tion there shall be filed with the Bureau of Markets a 
statement from the warehouseman conducting a licensed 
warehouse, or a warehouse for which an application for 
license has been made under the Act. in which tobacco 
sought to be inspected, graded, or weighed, as the case 
may be, is or is to be stored, showing whether or not the 
applicant is competent to discharge such duties and is 
acceptable to such warehouseman. 
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ananecationre: — Paragraph 3. Kach applicant for a license to inspect, 
grade, or weigh tobacco must have had at least one year’s 
experience in the kind of service for which a license is 
sought, or the equivalent of such experience, and shall 
furnish satisfactory evidence that he is competent to 
perform such service and that he will be provided with 
such means or facilities for. performing his duties as the 
Chief of the Bureau of Markets may deem necessary. 
Applicants, Sro.2. Each applicant for license as an inspector, 


yhen requested, 

shall submit ajgrader, or weigher, and each licensed inspector, licensed 

furnish informa- grader, or licensed weigher, whenever requested by an 
authorized agent of the Department of Agriculture desig- 
nated by the Chief of the Bureau of Markets for the 
purpose, shall submit to an examination or test to show 
his ability to inspect, grade, or weigh tobacco, as the 
case may be, and each such applicant, or licensee, shall 
furnish the Chief of the Bureau of Markets any infor- 
mation which he may request, at any time, in regard 
to his inspection, grading, or weighing of tobacco. 

fee tee be Sec. 3. Each licensed inspector, licensed grader, and 
licensed weigher shall keep his lcense conspicuously 
posted in a place designated for the purpose by the Chief 
of the Bureau of Markets. 

aie 442 Sec. 4. Each licensed inspector, licensed grader, or 

without discrimi: licensed weigher, according to the nature of his license, 
when requested shall, without discrimination, as soon as 
practicable, and upon reasonable terms, inspect, sample, 
gerade, or weigh and certificate the inspection, grade, or 
weight of tobacco stored or to be stored in a licensed ware- 
house for which he holds a license, if such tobacco be 
offered to him under such conditions as permit proper 
inspection, sampling, grading, or weighing. Each such 
licensee shall give preference to persons who request his 
services as such over persons who request his services in 

ang’ wuarementS any other capacity. No official sample shall be drawa 

relative to duties. and no inspection, grade, or weight certificate shall be 
issued under the Act for tobacco not stored or to be stored 
in a licensed warehouse. In no case shall a licensed in- 
spector or licensed grader sample or grade any tobacco 
for the purposes of the Act and these regulations unless 
the tobacco shall have been inspected by a licensed in- 
spector. 

mente fraituee SEC. 5. Paragraph 1. Each inspection certificate, grade 

a le certificate, weight certificate, or combination of such cer- 


s 
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tificates issued under the Act shali be in a form approved 
for the purpose by the Chief of the Bureau of Markets, 
and shall embody within its written or printed terms: 
(a) whether it is an original, a duplicate, or other copy, 
> (6) the consecutive number of the certificate, (c) the 
name and location of the licensed warehouse in which 
the tobacco is or is to be stored, (d) the date of the 
certificate, (¢) the identification number of each package 
in accordance with regulation 5, section 9, (f) a state- 
ment to the effect that the certificate is issued by a licensed 
inspector, licensed grader, or licensed weigher, as the case 
may be, under the United States warehouse Act and 
these regulations, and (g) the signature of such licensee 
who inspected, graded, or weighed the tobacco. In ad- 
dition, such certificates shall, according to their nature, - 
include the requirements of paragraph 2, 3, or 4 of this 
- section and may include any other matter not inconsistent 
with the Act and these regulations. ee ee 
Paragraph 2. In addition to the requirements of para- auirements for 
eraph 1 of this section, each inspection certificate shall cates. Ses 
embody within its written or printed terms: (a) the cap- 
~ tion “ Tobacco Inspection Certificate ”, (6) the form and 
condition, and the number of the official sample, if such 
sample is drawn, for each package, of tobacco covered 
by the certificate, and (c) a blank space designated for 
the purpose in which may be stated any general remarks 
on the condition of the tobacco. 
= S yet : Additional  re- 
Paragraph 3. in addition to the requirements of para- quirements ror 
4 : : = grade certificates. 
eraph 1 of this section, each grade certificate shall em- 
body within its written or printed terms: (a) the cap- 
tion “Tobacco Grade Certificate”, (0) the grade of each 
package of tobacco, (c) the number of each official 
sample, if graded upon such sample, (d) the number of 
‘the inspection certificate covering the tobacco, except 
when a combination inspection and grade certificate is 
- issued, and (e) a blank space designated for the purpose 
in which may be stated whether or not the tobacco is 
3 uniform in grade. 
Paragraph 4. In addition to the requirements of para- , #dditional re. 


quirements for 

graph 1 of this section, each weight certificate shall em- “eisht certif- 
body within its written or printed terms: (a) the cap- 
tion “Tobacco Weight Certificate”, (6) the gross, tare, 
» and net weight of each package of tobacco, and (c¢) a 


blank space designated for the purpose in which any con- 
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dition may be stated that in the opinion of the heensed 
weigher may affect the weight of the tobacco. | 
combined cer. Paragraph 5. A combined certificate of inspection, 
grade, and weight, or any two of them may be issued if 
such certificate meets all the requirements of this cee Oe 
relating thereto. 
wrissuance of He. 6 Hack licensed inspector, licensed grader, and 
plicate certifi licensed weigher shall, as soon as possible after inspect- 
ae ing, grading, or weighing any tobacco stored or to be 
stored in a licensed warehouse, issue an original and du- 
plicate inspection, grade, or weight certificate, as the case 
may be, for such tobacco, and deliver to the licensed 
warehouseman, in whose warehouse the tobacco is or is 
to be stored, such duplicate certificate. In the discretion 
. of the warehouseman concerned such duplicate need not 
be issued, and, in the absence of a request of the depositor 
or other person financially interested, such original cer- - 
tificate need not be issued, if a record showing all of the 
information required te be contained on the certificate is 
delivered to the warehouseman. 
Oficial sample Suc. 7. Paragraph 1. Each licensed inspector shalt pro- 
23, 5 : E : 
vide himself, unless provided by the warehouseman, with 
a sufficient quantity of tags, of a kind and quality ap- 
proved by the Chief of the Bureau of Markets, for 
labeling the samples of tobacco drawn by him. Such 
tags shall have clearly written or printed on one side of 
each tag (a) the consecutive number of the tag, (6) the 
caption “ Official Tobacco Sample”, (c) the name and 
location of the licensed warehouse in which the tobacco 
is or is to be stored, (d) the identification number, in 
accordance with regulation 5, section 9, of the package 
from which the sample was drawn, (e) the date on 
which the sample was drawn, and (/) a statement to the 
effect that the sample was drawn by a licensed inspector 
in accordance with the United States warehouse Act 
and the regulations thereunder. One such tag shall be 
attached to each official sample of tobacco so as to pre- 
serve the identity of the sample. e 
Oiicial sample Paragraph 2. Such licensed inspector shall seal each — 
official sample of tobacco drawn by him so as to prevent 
the removal of the tag mentioned in paragraph 1 of this 
section or the separation of the sample into parts without. 
breaking the seal. Such seal shall show (a) the name 
of the licensed inspector, (6) the license number of such 


& 
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inspector, and (c) the insignia “U.S. W. A.” Such seal 
shall be used only by the licensed inspector, whose name 
and license number is shown thereon, and in a manner 
approved by the Chief of the Bureau of Markets for 
placing the official seal on samples of tobacco drawn and 
tageed by such licensed imspector. 
Src. 8. Paragraph 1. Whenever the form, grade, or , F°™™: Stade 
condition of tobacco is required to be or is stated for the be stated in ac 


eordance with 
purposes of the Act and these regulations, it shall be tesulation 6. 
stated m accordance with regulation 8. 

Paragraph 2. Hach official sample taken from a pack- , avis ,2u 
age of tobacco stored or to be stored in a licensed ware- @™v!* 
house shall be of such size and drawn and prepared mm 
such manner as may be required by the Chief of the 
Bureau of Markets. 

Suc. 9. Each licensed inspector, licensed grader, and Mit Goa cssive 
licensed weigher shall permit any officer or agent of the i™ e#minatons. 
Department of Agriculture, authorized by the Chief of 
the Bureau of Markets for the purpose, to inspect or ex- 
amine, on any business day during the usual hours of 
business, his books, papers, records, and accounts relat- 
ing to the performance of his duties under the Act and 
these regulations, and shall, when requested, assist any 
such officer or agent mn the inspection or examination 
mentioned in regulation 5, section 19 as far as any such 
inspection or examination relates to the performance of 
the duties of such lieensee under-the Act and these regu- 
lations. 

Sec. 10. Pending investigation the Secretary Bay, eee 
whenever he deems necessary, suspend the license of aCgua'*e? * 
heensed inspector, licensed grader, or hceensed weigher 
temporarily without hearing. Upon a written request 
and a satisfactory statement of reasons therefor sub- 
mitted by the licensed inspector, licensed grader, or 
licensed weigher, the Secretary may, without hearing, 
suspend or cancel the license issued to such licensee. The 
Secretary may, after opportunity for hearing, when pos- 
sible, has been afforded in the manner prescribed in this 
section, suspend or cancel a license issued to an inspector) 
grader, or weigher when such licensee (a) has ceased to 
perform service as a licensed inspector, licensed grader, 
or licensed weigher, or (0) has, in any manner, become 
incompetent or incapacitated to perform his duties as 
‘such licensee. Before the license of any licensed inspec- 
tor, licensed grader, or licensed weigher is suspended or 
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revoked, pursuant to section 12 of the Act, such licensee 
shall be furnished by the Secretary, or by an official of - 
the Department of Agriculture designated by him for 
the purpose, a written statement specifying the charges 
and shall be allowed a reasonable time within which he 6 
may answer the same in writing and apply for a hearing, 
an opportunity for which shall be afforded in accordance 
with regulation 9, section 4. 

pent oked, SEC. 11. Paragraph 1. In case a license issued to an in- 

Be eae clea spector, grader, or weigher is suspended, revoked, or can- 
celed by the Secretary,.such license shall be returned to 
the Secretary. At the expiration of any pericd of sus- 
pension of such license, unless in the meantime it be re- 
voked or canceled, the dates of the beginning and ter- 
mination of the suspension shall be indorsed thereon, it 
shall be returned to the person to whom it was originally 
issued, and it shall be posted as prescribed in section 3 

ee Bes this regulation. 

nate with ware Paragraph 2. Any license issued to an inspector, 
erader, or weigher shall automatically terminate as to 
any licensed warehouse whenever the license of such 
warehouse expires or is revoked or canceled, and upon 
request the license of such inspector, grader, or weigher 

, _. Shall be returned to the Secretary. 

citeal licemes, Je Suc. 12: Upon satisfactory proof of the loss or destruc- 
tion of a license issued to an inspector, grader, or weigher, 
a duplicate thereof may be issued under the same or a new 
number, in the discretion of the Secretary. 

Unlicensed per. Sec. 13. No person shall in any way represent himself 


sons must not 


-epresent them- rae nae. i = a) z _ “ 
represent ei, £0 be an inspector, grader, or weigher licensed under the 


pene Act unless he holds an unsuspended, unrevoked, and un- 
canceled license issued under the Act to perform such 
<luties. 

eee classi- Regulation 8.—Tobaceco Classification. 

icavion,. 


Form, grade, Sxrcrion 1. Whenever the form, grade, or condition of 


and condition to 

be ‘stated in. 2¢ tobacco is required to be or is stated for the purposes 

this regulation. of the Act and.these regulations, it shall be stated in 
accordance with this regulation. 

be wandards to Src.2. Until such time as official tobacco standards of 
the United States are in effect, the form, grade, and con- 
dition of tobacco shall be stated as far as applicable (a) 
in accordance with the State standards, if any, estab- 


lished in the State in which the warehouse is located, (6) 
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in the absence of any State standards, in accordance 
with the standards, if any, adopted by any tcbacco 
organization or by the tobacco trade generally in the 
locality in which the warehouse is located, subject to the 
disapproval of the Chief of the Bureau of Markets, or 
(c) in the absence of any of the aforesaid standards, 
in accordance with any standards approved for the pur- 
pose by the Chief of the Bureau of Markets. 

Sec.3. Whenever the form, grade, or condition of 9.7 3oNo" 
tobacco is stated for the purposes of the Act and these ™?*™ 
regulations, the terms used shall be correctly applied and 
shall be so selected as not to convey a false impression . 
of the tobacco. in determining the form, grade, or con- 
dition of a package of tobacco, the package as a whole 
shall be considered rather than parts of it which do not 
materially affect the value of the entire package and 
minor irregularities in the tobacco shall be overlooked. 

Szc.4. Whenever the form or grade of tobacco is jot Ag ethan, 
stated for the purposes cf the Act and these regulations, ood. 
it shall be based upon a careful and thorough examina- 
tion of the package of tobacco or an officia! sample there- 
of. In case the tobacco in one part of a package or 
sample is inferior to that in other parts of the package 
or sample, the grade assigned to the tobacco shail be an 
average considering the proportion that each part bears 
to the whole, and in case of a question as to which of two 
or more grades should be assigned to the tobacco, the 
lowest grade in question shall be assigned. Whenever 
the grade is not uniform the fact shall be stated. 

Src.5. Whenever the condition of tobacco is stated condition @ 
for the purposes of the Act and these reguiations, it shall 
be based upon a careful and thorough examination of 
the package of tebacco. In case any portion of a package 
of tebacco is found to be in a damaged, unsafe, or nested 
condition, the condition stated for the whole package 
shall be based upon such damaged, unsafe, or nested 
portion. 


Miscellaneous. 


Regulation 9.—Miscellaneous. 


wa : : : Regulations ap- 
Section 1. Every person applying for a license, or plicable to State 


licensed, under section 9 of the Act, shall, as such, be “"°"°""* 
subject to all portions of these regulations, except regula- 
tion 2, section 3, so far as they may relate to warehouse- 
men. In case there is a law of any State providing for 
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a system of warehouses owned, operated, or leased by 
such State, a person applying for a heense under section 
9 of the Act, to accept the custody of tobacco and to store 
the same in any of said warehouses, may, in heu of a 
bond or bonds, complying with regulation 3, sections f 
and 2, file with the Secretary a single bond meeting the 
requirements of the Act and these regulations, in such 
form, and in such amount not less than $5,000 as he shall 
prescribe, to insure the performance by such person, with 
respect te the acceptance of the ct ustody of tobacco and 
its storage in the warehouses in such system for which 
licenses are or may be issued, of his obligations arising 
during the periods of such Heenses, and in addition, if 
desired by the applicant, during the periods of any re- 
newals or extensions thereof. = fixing the amount of 
such bond, consideration shall be given, among other ap- 
propriate factors, to the character of the warehouses in- 
volved, their actual or contemplated capacity, the bonding 
requirements of the State, and its hability with respect to 
such warehouses. Ifthe Seeretary shall find the existence 
of conditions warranting such action, there shall be added 
to the amount of the bond so fixed, a further amount, 
fixed by him, to meet such conditions. 

Publications. Spc, 2, Publications under the Act and these regula- 
tions shall be made in service and regulatory announce- 
ments of the Bureau of Markets, and such other media as 
the Chief of that Bureau may from time to time desig- 
nate for the purpose. 

Act ond emg’ «SEC. 8. Every person Heensed under the Act shall im- 

ore PA Paras pila tly furnish the Chief of the Bureau of Markets 
any information which comes to the knowledge of_such 
person tending to show that any provision of the Act or 
these regulations has been violated. 

here" " Sec. 4. For the purpose of a hearing under the Act 
and these regulations, except section 5 of this regulation, 
the heensee involved shall be allowed a reasonable time, 
fixed by the Secretary or by an official of the Department 
of Agriculture designated by him for the purpose, within 
which affidavits and other proper evidence may be sub- 
mitted. If requested by the licensee withm such time, an 
oral hearing, of which reasonable notice shall be given, 
shall be held before, and ata time and place fixed by, the 
Secretary or an official of the Department of Agriculture 
designated by him for the purpose. The testimony of 
the witnesses at such oral hearing shall be upon oath or 


REGULATIONS FOR TOBACCO WAREHOUSES. oF 


afirmation administered by the official before whom the 
hearing is held, when required by him. Such crai hearing 
may be adjourned by him from time to time. After rea- 
sonable notice to all parties concerned, the deposition of 
any witness may be taken at a time and place and before 
a person designated for the purpose by the Secretary 
or an official of the Department of Agriculture author- 
ized by the Secretary. Every written entry in the rec- 
ords of the Department of Agriculture made by an officer 
or employee thereof in the course of his official duty, 
which is relevant te the issue involved in a hearing, shall 
be admissible as prima facie evidence of the facts stated 
therein without the production of such officer or em- 
ployee. Copies of all papers and all the evidence sub- 
mitted or considered in such hearing shall be made a part 
of the records of the Department of Agriculture. The 
records and, when there has been an oral hearing other 
than by the Secretary, the recommendation of the efficial 
holding such oral hearing shail be transmitted to the Sec- 
retary for his consideration. Each party shail pay all 
expenses contracted by him in connection with any hear- 
ing under this section. 

Sec. 5. Paragraph 1. In ease a question arises as to ,,tobacco arbi- 
whether the form, grade, condition, or weight of the to- 
bacco was correctly stated in a receipt, inspection certifi- 
‘eate, grade certificate, or weight certificate issued under 
the Act and these regulations, or as to whether an official 
sample was properly drawn by a licensed inspector in 
accordance with these regulations, the licensed ware- 
houseman concerned or any person financially interested 
in the tobacco involved may, after reasonable notice to 
the other interested party, submit the question to an 
arbitration committee for determination in accordance 
with this section. 

Paragraph 2. Such arbitration committee shall be com- RDA CERO R 
posed of three or more disinterested persons who are com- 
petent to pass upon the questions involved. Ii there be 
a local trade organization such as a Board of Trade, 
Chamber of Commerce, Exchange, or Inspection De- 
partment which provides such a committee under a rule 
er practice acceptable to the Chief of the Bureau ef 
Markets for the purpose, such committee may determine 
the question. In the absence of such a committee, or if for 
any good reason not inconsistent with the Act and these 
regulations such committee is not acceptable to either 
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of the parties interested, the complainant and the other 
party shall each name a member and the two members 
so named shall select a third member. who shall con- 
stitute the arbitration committee. Each member of any 
such committee shall at all times be subject: for good 
cause to the disapproval of the Chief of the Bureau of 
Markets, and in case any member is so disapproved he 
shall not thereafter act on an arbitration committee under 
this section unless such disapproval be withdrawn. 
ie ACE Paragraph 3. It shall be the duty of such parties to 
sage acquaint the arbitration committee with the exact nature 
of the question to be determined and all the necessary 
facts and to permit the committee to examine the receipt, 
certificate, sample, or tobacco involved or any papers 
or records needed for the determination of the question. 
The committee shall make a written finding setting forth 
the question involved, the necessary facts, and its deter- 
mination. Such findings or a true copy thereof, shali be 
filed as a part of the records of the leensed warehouse- 
man involved. It may dismiss the matter without deter- 
mination upon the request of the complainant, or for non- 
compliance by the complainant with the law or these 
regulations, or because it is without sufficient evidence 
to determine the question, in which case the decision shall 
be deemed to be against the complainant. Except as 
otherwise provided by law, its decision shali be final for’ 
the purposes of the Act and these regulations, unless the 
Chief of the Bureau of Markets shall direct a review of 
the question. Any necessary and reasonable expense of 
such arbitration shall be borne by the losing party, unless 
the committee shall decide that such expense shall be 
prorated between the parties. 


or vertifiatetts Paragraph 4. If the decision of the arbitration com- 
Oe ie kaws mittee be that the form, grade, condition, or weight was 
not correctly stated, the receipt or certificate involved 
shall -be returned to and canceled by the licensee who 
issued it and he shall substitute therefor one conforming 
to the decision of the committee. If the decision cf the 
committee be that a sample was not properly drawn in 
accordance with*these regulations, it shall cease to be an 
official sample for the purposes of these regulations, and 
the licensed inspector shall destroy the seal thereon, and, 
at the request of any of the parties to the arbitration, 
shall draw and substitute a new sample, complying with 


these regulations with respect to such sample. 
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Sec. 6. Nothing in these regulations shall be construed 


- to conflict with, or to authorize any conflict with, or in any 


way to impair or limit the effect or operation of the laws 
of any State relating to warehouses, warehousemen, in- 
spectors, graders, or weighers, nor shall these regulations 
be construed so as to hmit the operation of any statute 
of the United States relating to warehouses, warehouse- 
men, inspectors, graders, or weighers now in force in the 
District of Columbia or in any Territory or other place 
under the exclusive jurisdiction of the United States. 

Sec. 7. Any amendment to, or revision of, these regula- 
tions, unless otherwise stated therein, shall apply in the 
same manner to persons holding licenses at the time it be- 
comes effective as it applies to persons thereafter licensed 
under the Act. 


UNITED STATES WAREHOUSE ACT. 


[Approved Aug. 11, 1916, as amended by Act approved July 24, 1919.] 


That this Act shall be known by the short title of ‘‘ United 
States warehouse Act.” 

Sec. 2. That the term “ warehouse” as used in this Act shall be 
deemed to mean every building, structure, or other protected in- 
closure in which any agricultural product is or may be stored for 
interstate or foreign commerce, or, if located within any place 
under the exclusive jurisdiction of the United States, in which 
any agricultural product is or may be stored. The term “ agricul- 
tural product” wherever used in this Act shall be deemed to 
mean cotton, wool, grains, tobacco, and flaxseed, or any of them. 
As used in this Act, “ person” includes a corporation or partner- 
Ship or two or more persons having a joint or common interest ; 
* warehouseman ” means a person lawfully engaged in the busi- 
ness of storing agricultural products; and “receipt” means a 
warehouse receipt. 

Sec. 3. That the Secretary of Agriculture is authorized to in- 
vestigate the storage, warehousing, classifying according to grade 
and otherwise, weighing, and certification of agricultural 
products; upon application to him by any person applying for 
license to conduct a warehouse under this Act, to inspect such 
warehouse or cause it to be inspected; at any time, with or with- 
out application to him, to inspect or cause to be inspected all 
warehouses licensed under this Act; to determine whether ware- 
houses for which iicenses are applied for or have been issued 
under this Act are suitable for the proper storage of any agricul- 
tural product or products; to classify warehouses licensed or 
applying for a license in accordance with their ownership, loca- 
tion, Surroundings, capacity, conditions, and other qualities, and 
as to the kinds of licenses issued or that may be issued for them 
pursuant to this Act; and to prescribe, within the limitations of 
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Duties of ware- this Act. the duties of the warehousemen conducting warehouses 
housemen, 5 : ; - 
licensed under this Act with respect to their care of and respon- 
sibility for agricultural products stored therein. 
Pama aha . to Sec. 4. That the Secretary of Agriculture is authorized, upon 
application to him, to issue to any warehouseman a license for the 
conduct of a warehouse or warehouses in accordance with this 
Act and such rules and regulations as may be made hereunder: 
_ Conditions of Provided, That each such warehouse be found suitable for the 
eet proper storage of the particular agricultural product or products 
for which a license is applied for, and that such warehouseman 
agree, aS a condition to the granting of the license, to comply 
with and abide by all the terms of this Act and the rules and 
regulations prescribed hereunder. 
ea, of li- SEC. 5. That each license issued under sections four and nine 
of this Act shall be issued for a period not exceeding one year 
and shall specify the date upon which it is to terminate, and 
upon showing satisfactory to the Secretary of Agriculture may 
from time to time be renewed or extended by a written instrument, 
which shall specify the date of its termination, 
Bond to be SeEc.6, That each warehouseman applying for a license to con- 
HE duct a warehouse in accordance with this Act shall, as a condition 
to the granting thereof, execute and file with the Secretary of 
Agriculture a good and sufficient bond to the United States to 

Conditions. secure the faithful performance of his obligations as a ware- 
houseman under the laws of the State, District, or Territory in 
which he is conducting such warehouse, as well as under the 
terms of this Act. and the rules and regulations prescribed here- 
under, and of such additional obligations as a warehouseman 
as may be assumed by him under contracts with the respective 
depesitors of agricultural products in such warehouse. Said bond 

Sureties, terms, Shall be in such form and amount, shall have such surety or 

ete: sureties, subject to service of process in suits on the bond within 
the State, District, or Territory in which the warehouse is located, 
and shall contain such terms and conditions as the Secretary of 
Agriculture may prescribe to carry out the purposes of this Act. 
Whenever the Secretary of Agriculture shall determine that a 
bond approved by him is, or for any cause has become, insufficient, 

Additionalhe may require an additional pond or bonds to be given by the 

none warehouseman concerned, conforming with the requirements of 
this section, and unless the same be given within the time fixed 
by a written demand therefor the license of such warehouseman 
may be suspended or revoked. 

Suit on bond. Sec. 7. That any person injured by the breach of any obliga- 
tion to secure which a bond is given, under the provisions of 
sections six or nine, shall be entitled to sue on the bond in his 
own name in any court of competent jurisdiction to recover the 
damages he may have sustained by such breach. 

Bonded ware- Sec. 8. That upon the filing with and approval by the Secre- 

BREE. tary of Agriculture of a bond, in compliance with this Act, for 
the conduct of a warehouse, such warehouse shall be designated 
as bonded hereunder; but no warehouse shall be designated as 
bonded under this Act, and no name or description conveying the 
impression that it is so bonded, shall be used, until a bond, such 
as provided for in section six has been filed with and approyed 
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by the Secretary of Agriculture, nor unless the license issued 
under this Act for the conduct of such warehouse remains un- 
suspended and unreyvoked. 

Sec. 9. That the Secretary of Agriculture may, under such 


ol 


Licenses for 


- - = ~ storage by per- 
rules and regulations as he shall prescribe, issue a license to anYsons not ware 


person not a warehouseman to accept the custody of agricultural = 


products and to store the same in a warehouse or warehouses 
owned, operated, or leased by any State upon condition that such 
person agree to comply with and abide by the terms of this Act 
and the rules and regulations prescribed hereunder. Each per- 
son so licensed shall issue receipts for the agricultural products 
placed in his custody, and shali give bond, in accordance with the 
provisions of this Act and the ruies and regulations hereunder 
affecting warehousemen licensed under this Act, and spall other- 
wise be subject to this Act and such rules and regulations to the 
Same extent as is provided for warehousemen licensed hereunder. 

Sec. 10. That the Secretary of Agriculture shall charge, assess, 


Examination 


and inspection 


and cause to be coilected a reasonable fee for every exanrination charges. 


or inspection of a warehouse under this Act when such examina- 
tion or inspection is made upon application of a Wwarenouseman, 


and a fee not exceeding $2 per annum for each license or renewal = 


thereof issued to a warehouseman under this Act. Ail such fees 
shall be deposited and covered into the Treasury as miscellaneous 
receipts. 

Sec. 11. That the Secretary of Agricuiture may. upon presenta- 


ticn of Satisfactory proor of competency. issue tO any person a p: 


license to classify any agricultural product cr products, stored 
or to be stored in a warehcuse licensed under this Act. according 
to grade cr otherwise and to certificate the grade or other class 
thereof, or to weigh the same and certificate the weight thereof, 
or both to classify and weigh the same and te certificate the grade 
or other class and the weight thereof. upon condition that such 
person agree to comply with and abide by the terms of this Aci 
and of the ruies and reguiations prescribed hereunder soe far as 
the same relate to him. 

Sec. 12. That any license issued to any person to Classify or to 


icenses to clas- 


Suspension, or 


revocation oi Ii- 


weigh any agricultura! product or products under this Act may censes, 


be suspended or revoked by the Secretary of Agriculture when- 
ever he is satisfied, after opportunity afforded to the licensee 
concerned for a hearing, that such licensee has failed to classify 
or to weigh any agricultural product or produets correctly, or 
has violated any of the provisions of this Act or of the rules and 
regulations prescribed hereunder, so far as the same may relate 
to him, or that he has used his license or aliowed it to be used 
for any improper purpose whatsoever. Pending investigation. 
the Secretary of Agriculture, whenever he deems necessary, may 
Suspend a license temporarily without hearing. 


Sec. 13. That every warehouseman conducting a warehouse | 


Discrimination 


y licensed ware- 


licensed under this Act shall receive for storage therein, so far housemen forbid- 
as itS capacity permits, any agricultural product of the Kind sGe 


customarily stored therein by him which nray be tendered to him 
in a Suitable condition for warehousing, in the usual Manner in 
the ordinary and usual course of business, without making any 
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discrimination between persons desiring to avail themselves of 
warehouse facilities. 
jc Dee ee Ds Sec. 14. That any person who deposits agricultural products for 
Act. storage in a warehouse licensed under this Act shall be deemed to 
‘have deposited the same subject to the terms of this — and the 
rules and regulations prescribed hereunder. 
eee Sec. 15. That grain, flaxseed, or any other fungible agricultural 
ble products, product stored for interstate or foreign commerce, or in-any place 
under the exclusive jurisdiction of the United States, in a ware- 
house licensed under this Act shall be inspected and graded by 
a person duly licensed to grade the Same under this Act. 
seca pre- Sec. 16. That every warehouseman conducting a warehouse 
licensed under this Act shall keep the agricultural products there- 
in of one depositor so far separate from agricultural products of 
other depositors, and from other agricultural products of the same 
depositor for which a separate receipt has been issued, as to per- 
mit at all times the identification and redelivery of the agricul- 
ee ents tural products deposited; but if authorized by agreement or by 
permitted. custom, a warehouseman may mingle fungible agricultural prod- 
ucts with other agricultural products of the same kind and grade, 
= and shall be severally liable to each depositor for the care and re- 
delivery of his share of such mass, to the same extent and under 
the same circumstances as if the agricultural products had been 
kept separate, but he shall at no time while they are in his 
custody mix fungible agricultural products of different grades. 

Receipts. Src. 17. That for all agricultural products stored for interstate 
or foreign commerce, or in any place under the exclusive jurisdic- 
tion of the United States, in a warehouse licensed under this Act 
original receipts shall be issued by the warehouseman conducting 
the same, but no receipts shall be issued except for agricultural 
products actually stored in the warehouse at the time of the issu- 
ance thereof. 

Sec. 18. That every receipt issued for agricultural products 
stored in a warehouse licensed under this Act shall embody within 
its written or printed terms (a) the location of the warehouse 
in which the agricultural products are stored; (b) the date of 
issue of the receipt; (c) the consecutive number of the. receipt; 
(d) a statement whether the agricultural products received will 
be delivered to the bearer, to a specified person, or to a specified 
person or his order; (e) the rate of storage charges; (f) a de- 
scription of the agricultural products received, showing the quan- 
tity thereof, or, in case of agricultural products customarily put 
up in bales or packages, a description of such bales or packages 
by marks, numbers, or other means of identification and the 
weight of such bales or packages; (g) the grade or other class of 
the agricultural products received and the standard or description 
in accordance with which such classification has been made: 
Provided, That such grade or other class shall be stated according 
to the official standard of the United States applicable to such 
agricultural products as the same may be fixed and promulgated 
under authority of law: Provided further, That until such official 
standards of the United States for any agricultural product or 
products have been fixed and promulgated, the grade or other 
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class thereof may be stated in accordance with any recognized 
standard or in accordance with such rules and regulations not 
inconsistent herewith as may be prescribed by the Secretary of 
Agriculture; (h) a statement that the receipt is issued subject to 
the United States warehouse Act and the rules and regulations 
prescribed thereunder; (i) if the receipt be issued for agricultural 
products of which the warehouseman is owner, either solely or 
jointly or in common with others, the fact of such ownership; (j) 
a statement of the amount of advances made and of liabilities in- 
curred for which the warehouseman claims a lien: Provided, That 
if the precise amount of such advances maée or of such liabilities 
incurred be at the time of the issue of the receipt unknown to the 
warehouseman or his agent who issues it, a statement of the fact 
that advances have been made or liabilities incurred and the pur- 
pose thereof shall be sufficient; (k) such other terms and condi- 
tions within the limitations of this Act as may be required by the 
Secretary of Agriculture; and (1) the signature of the warehouse- 
man, which may be made by his authorized agent: Provided, That 
unless otherwise required by the law of the State in which the 
warehouse is located, when requested by the depositor of other 
than fungible agricultural products, a receipt omitting compliance 
with subdivision (g) of this section may be issued. 

Sec. 19. That the Secretary of Agriculture is authorized, from 


Standards to be 
established and 


time to time, to establish and promulgate standards for agricul- promulgated. 


tural products in this Act defined by which their quality or value 
may be judged or determined: Provided, That the standards for 
any agricultural products which have been, or which in future 
may be, established by or under authority of any other Act of 
Congress shall be, and are hereby, adopted for the purposes of 
this Act as the official standards of the United States for the agri- 
cultural products to which they relate. 

Src. 20. That while an original receipt issued under this Act 
is outstanding and uncanceled by the warehouseman issuing the 
same no other or further receipt shall be issued for the agricul- 
tural product covered thereby or for any part thereof, except 
that in the case of a lost or destroyed receipt a new receipt, 
upon the same terms and subject to the same conditions and bear- 
ing on its face the number and date of the receipt in lieu of 
which it is issued, may be issued upon compliance with the 
statutes of the United States applicable thereto in places under 
the exclusive jurisdiction of the United States or upon compliance 
with the laws of any State applicable thereto in any place not 
under the exclusive jurisdiction of the United States: Provided, 
That if there be in such case no statute of the United States or 
law of a State applicable thereto such new receipts may be issued 
upon the giving of satisfactory security in compliance with the 
rules and regulations made pursuant to this Act. 

Sec. 21. That a warehouseman conducting a warehouse licensed 
under this Act, in the absence of some lawful excuse, shall, with- 
out unnecessary delay, deliver the agricultural products stored 
therein upon a demand made either by the holder of a receipt for 
such agricultural products or by the depositor thereof if such 
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demand be accompanied with (a) an offer to satisfy the ware- 
houseman’s lien; (b) an offer to surrender the receipt, if nego- 
tiable, with such indorsements as would be necessary for the 
negotiation of the receipt; and (c) a readiness and willingness 
to sign, when the products are delivered, an acknowledgment 
that they have been delivered if such signature is requested by 
the warehouseman. 
aS pce aen Src, 22. That a warehouseman conducting a warehouse licensed 
for delivery. under this Act shall plainly cancel upon the face thereof each 
receipt returned to him upon the delivery by him of the agricul- 
tural products for which the receipt was issued. 
aay to be Gre, 23. That every warehouseman conducting a warehouse 
licensed under this Act shall keep in a place of safety complete 
and correct records of all agricultural products stored therein 
and withdrawn therefrom, of all warehouse receipts issued by 
him, and of the receipts returned to and eanceled by him, shail 
Ree es make reports to the Secretary of Agriculture concerning such 
warehouse and the condition, contents, operations, and business 
thereof in such form and at such times as he may require, and 
shall conduct said warehouse in all other respects in compliance 
with this Act and the rules and regulations made hereunder. 
Examinationof Src. 24. That the Secretary of Agriculture is authorized to 
stored products. ; é z : 
cause examinations to be made of any agricultural product stored 
in any warehouse licensed under this Act. Whenever, after op- 
portunity for hearing is given to the warehouseman conducting 
such warehouse, it is determined that he is not performing fully 
the duties imposed on him by this Act and the rules and regu- 
lations made hereunder, the Secretary may publish his findings. 
Sec. 25. That the Secretary of Agriculture may, after oppor- 
useenslon oy tunity for hearing has been afforded to the licensee concerned, 
censes. suspend or revoke any license issued to any warehouseman con- 
ducting a warehouse under this Act, for any violation of or failure 
to comply with any provision of this Act or of the rules and 
regulations made hereunder or upon the ground that unreasonable 
or exhorbitant charges have been made for services rendered. 
Pending investigation, the Secretary of Agriculture, whenever he 
deems necessary, may suspend a license temporarily without 
hearing. : 
Src. 26. That the Secretary of Agriculture fronr time to time 
may publish the results of any investigations made under section 
three of this Act; and he shall publish the names and locations 
of warehouses licensed and bonded and the names and addresses 
of persons licensed under this Act and lists of all licenses ter- 
minated under this Act and the causes therefor. 
nail exami- Suc. 27. That the Secretary of Agriculture is authorized through 
ords, ete. officials, employees, or agents of the Department of Agriculture 
designated by him to examine all books, records, papers, and 
accounts of warehouses licensed under this Act and of the ware- 
housemen conducting Such warehouses relating thereto. 

Fe gee ae Sec, 28. That the Secretary of Agriculture shall from time to 
time make such rules and regulations as he may deem hecessary 
for the efficient execution of the provisions of this Act. 


Publications. 


REGULATIONS FOR TOBACCO WAREHOUSES. 3D 


Src. 29. That nothing in this Act shall be construed to conflict Hae Bees 
with, or to authorize any conflict with, or in any way to impair or 
limit the effect or operation of the laws of any State relating to 
warehouses, warehousemen, weighers, graders, or classifiers; but 
the Secretary of Agriculture is authorized to cooperate with such 
Officials as are charged with the enforcement of such State laws 
in such States and through such cooperation to secure the en- Cooperation 
forcement of the provisions of this Act; nor shall this Act be wu eet ae 
construed so as to limit the operation of any statute of the United Operation of 
States relating to warehouses or warehousemen, weighers. Prone 
graders, or classifiers now in force in the District of Columbia er 
in any Territory or other place under the exclusive jurisdiction 
of the United States. 

Sec. 30. That every person who shall forge, alter, counterfeit, Violations. 
simulate, or falsely represent, or shall without proper authority 
use, any license issued by the Secretary of Agriculture under this 
Act, or who shall violate or fail to comply with any provision 
of section eight of this Act, or who shall issue or utter a false 
or fraudulent receipt or certificate, shall be deemed guilty of a 
misdemeanor, and upon conviction thereof shall be fined not more 
than $500 or imprisoned not more than six months, or both, in the 
discretion of the court. 

Sec. 31. That there is hereby appropriated, Out of any money in Appropriation. 
the Treasury not otherwise appropriated, the sum of $50,000, 
available until expended, for the expenses of carrying into effect 
the provisions of this Act, including the payment of such rent and 
the employment of such persons and means as the Secretary of 
Agriculture may deem necessary in the city of Washington and 
elsewhere, and he is authorized, in his discretion, to employ 
qualified persons not regularly in the service of the United States 
for temporary assistance in carrying out the purposes of this 
Act, and out of the moneys appropriated by this Act to pay the 
salaries and expenses thereof. 

Sec. 32. That if any clause, sentence, paragraph, or part of  [fuvalidity of 
this Act shall, for any reason, be adjudged by any court of com- ee: eae 
petent jurisdiction to be invalid, such judgment shali not affect, % 4¢t 
impair, or invalidate the remainder thereof, but shall be confined 
in its operation to the clause, sentence, paragraph, or part thereot 
directly involved in the controversy in which such judgment 
shall have been rendered. 

Sec. 33. That the right to amend, alter, or repeal this Act is Amendments. 
hereby expressly reserved, 


O 


